BREAKDOWN OF BURNERTIP COSTS - NATURAL GAS SERVICE
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GAS DELIVERY COSTS ARE A SMALL PIECE OF THE BUDGET PIE

PIPELINE DELIVERY COST

UTILITY DELIVERY COST

The burnertip is the point where natural gas is used by the
customer. The final natural gas cost at the customer burnertip
includes the NYMEX gas commmodity cost, the delivery charges
on the pipeline, and the distribution cost on the local utility sys-
tem. The burnertip cost also includes our operating fees, and
these are typically included within your basis costs.

All burnertip deals include these four elements. They may be
bundled or identified separately. As you can see, the actual
natural gas commodity comprises a significant share of the
total. Utility delivery and pipeline charges make up most of the
remainder, with EnergyUSA operating fees comprising a very
small percentage.
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